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REPUBLIC OF THE PHILIPPINES

COMMISSION ON AUDIT

REGIONAL OFFICE NO. 111
City of San Fernando, Pampanga

June 26, 2026

THE BOARD OF DIRECTORS
Subic Bay Metropolitan Authority
Subic Bay Freeport Zone, Olongapo City

Dear Directors:

We are pleased to transmit the Annual Audit Report on the audit of the Subic Bay Metropolitan
Authority (SBMA), Subic Bay Freeport Zone, Olongapo City for the Calendar Year 2025 in
compliance with Section 43 of the Government Auditing Code of the Philippines (P.D. No.
1445).

The audit was conducted to: (a) ascertain the level of assurance that may be placed on
management assertions on the financial statements; (b) recommend agency improvement
opportunities; and (c) determine the extent of implementation of prior years audit
recommendations.

We conducted our audit in accordance with International Standards of Supreme Audit
Institutions (ISSAls). We rendered a qualified opinion on the fairness of presentation of the
financial statements of the Subic Bay Metropolitan Authority as of December 31, 2025 owing
to material accounting errors and omissions as cited in the Independent Auditor's Report in
Part | of the report.

The audit observations together with the recommended courses of action, are discussed in
detail in Part Il of the report. These, along with the prior year's recommendations not yet acted
upon and included in Part lll of the report, were discussed with the officials and staff of the
Agency during the exit conference on April 22, 2026.

We appreciate the invaluable support and cooperation extended to our Audit Team by the
officials and staff of the Agency.

Very truly yours,

COMMISSION ON AUDIT
By:

MARK C. SILLORIQUEZ

OIC - Assistant Regional Director
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The Vice-President of the Republic of the Philippines

The President of the Senate

The Speaker of the House of Representatives

The Chairperson-Senate Finance Commiitee

The Chairperson-Appropriations Commitfee

The Secretary of the Department of the Budget and Management
The Governance Commission for Govemment-Owned or Controlled Corporations
The Presidential Management Staff, Office of the President

The Assistant Commissioner, CGS, COA, Quezon City

The Commission Proper, COA, Quezon City

National Library (soft copy)
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REPUBLIC OF THE PHILIPPINES

COMMISSION ON AUDIT

REGIONAL OFFICE NO. I
City of San Fernando, Pampanga

June 26, 2026

Engr. EDUARDO JOSE L. ALINO
Chairperson and Administrator

Subic Bay Metropolitan Authority

Subic Bay Freeport Zone, Olongapo City

Dear Chairperson and Administrator Alifo:

We are pleased to transmit the Annual Audit Report on the audit of the Subic Bay Metropolitan
Authority (SBMA), Subic Bay Freeport Zone, Olongapo City for the Calendar Year 2025 in
compliance with Section 43 of the Government Auditing Code of the Philippines (P.D. No.
1445).

The audit was conducted to: (a) ascertain the level of assurance that may be placed on
management assertions on the financial statements; (b) recommend agency improvement
opportunities; and (c) determine the extent of implementation of prior year's audit
recommendations.

We conducted our audit in accordance with International Standards of Supreme Audit
Institutions (ISSAls). We rendered a qualified opinion on the fairness of presentation of the
financial statements of the Subic Bay Metropolitan Authority as of December 31, 2025 owing
to material accounting errors and omissions as cited in the Independent Auditor's Report in
Part | of the report.

The audit observations together with the recommended courses of action, are discussed in
detail in Part |l of the report. These, along with the prior year's recommendations not yet acted
upon and included in Part lll of the report, were discussed with the officials and staff of the
Agency during the exit conference on April 22, 2026.

We request that the recommended measures be implemented, and we would appreciate
receiving an action plan and status report, thru accomplishing the attached Agency Action
Plan and Status of Implementation (AAPSI) form, to be submitted to the Audit Team within
60 days from receipt of this report, pursuant to Section 100 of the General Provisions of the
General Appropriations Act for Fiscal Year 2025.

We appreciate the invaluable support and cooperation extended to our Audit Team by the
officials and staff of the Agency.




Very truly yours,

COMMISSION ON AUDIT

By:

ARK C’.éLLORIQUEZ

OIC — Assistant Regional Director

CC:

The President of the Republic of the Philippines

The Vice-President of the Republic of the Philippines

The President of the Senate

The Speaker of the House of Representatives

The Chairperson-Senate Finance Committee

The Chairperson-Appropriations Commitiee

The Secretary of the Department of the Budget and Management
The Governance Commission for Government-Owned or Controlled Corporations
The Presidential Management Staff, Office of the President

The Assistant Commissioner, CGS, COA, Quezon City

The Commission Proper, COA, Quezon City

National Library (soft copy)

University of the Philippines Law Center (soft copy)

COA Commission Central Library (soft copy)
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EXECUTIVE SUMMARY

1. INTRODUCTION

Section 13 of Republic Act (R.A.) No. 7227 created the corporate body known as the Subic
Bay Metropolitan Authority (SBMA). The SBMA is the operating and implementing arm of the
Government of the Philippines in developing the 67,000-hectare area of Subic Bay Freeport
(SBF) into a self-sustaining industrial, commercial, financial, and investment and academe
center to generate, among others, employment opportunities in and around the Zone.

On January 12, 2024, Engr. Eduardo Jose L. Alifio took oath before President Ferdinand R.
Marcos Jr. at the Malacafiang Palace in Manila as the new appointed Chairperson and
Administrator of the SBMA, who assumed office on January 22, 2024 and replacing former
SBMA Chairperson and Administrator Jonathan Tan.

The Authority’s Corporate Operating Budget (COB) for FY 2025 per Certification No. 25-087,
s. 2025, on Resolution No. 25-02-1093 dated February 27, 2025, submitted pursuant to
Section 6 of Executive Order (EO) No. 518, series of 1979 and Section 19, Chapter 3, Book
VI of EO No. 292, series of 1987, was approved by the Department of Budget and
Management (DBM) for a total amount of #8,442,279,000.00 on May 9, 2025 per COB No.
C3-25-0053.

The total manpower complement of the SBMA as of December 31, 2025 is 2,084, broken
down as follows:

Particulars Number

Regular Plantilla

Permanent employees 1,138

Co-terminous 2
Casual 23
Government Contractual 60
Total Plantilla 1,223
Contract of Services 631
Job Order 230
Total Non-Plantilla 861
Grand Total 2,084

The SBMA plays a key role in the national government's efforts to achieve international
competitiveness and provide for its integration with the global economy. To accomplish this,
it shall endeavor to manage and develop the ship repair and shipbuilding facilities, container
port, as well as the oil storage and refueling stations; attract and maintain local and foreign
investments to promote the economic and social development of the country primarily in
Central Luzon; establish and regulate the operation and maintenance of utilities, services and
infrastructures; operate directly and indirectly tourism-related activities; and protect the
Freeport's forests.




2. FINANCIAL HIGHLIGHTS

The comparative financial condition and resuits of operations of SBMA for the years ending
December 31, 2025 and December 31, 2024 are as follows:

In Philippine Peso

Comparative Financial Position Increase/ (Decrease)
2025 2024 Amount %
Total Assets 39,418,942,493.57 38,446,586,742.41 972,355,751.16 2.53%
Total Liabilities 14,602,348,951.03 14,905,733,252.57 (303,384,301.54) (2.04%)
Stockholders’ Equity 24,816,593,542.54 23,540,853,489.84 1,275,740,052.70 5.42%
Comparative Results of Operations
Total Revenues 5,164,117,306.78  5,763,847,459.32 (599,730,152.,54) (10.41%)
Total Expenses 3,822,835,424.29  4,055,033,158.69 (232,197,734.40) (5.73%)
Net Assistance / Subsidy 82,721,631.59 86,137,550.31 (3.415,918.72)  (3.97%)
Net Income after Tax 1,424,003,514.08  1,794,951,850.94 (370,948,336.86) (20.67%)

3. SCOPE OF AUDIT

The audit covered the examination of the accounts and transactions of SBMA for the period
January 1 to December 31, 2025 in accordance with the International Standards of Supreme
Audit Institutions (ISSAIs) to enable us to express an opinion on the fairness of presentation
of the financial statements for the year ended December 31, 2025. Also, we conducted our
audits to assess compliance with pertinent laws, rules and regulations, as well as adherence
to prescribed policies and procedures, specifically the 2025 audit foci and thrusts, in
accordance with the Unnumbered Memorandum dated December 11, 2025 issued by the
Regional Director of COA Regional Office No. lll, Omar S. Roque, concerning the Specific
Audit Instructions (SAls) in the conduct of the CY 2025 Financial and Compliance Audit,
pursuant to COA Memorandum No. 2016-023 dated November 14, 2016.

4. INDEPENDENT AUDITOR’S OPINION ON THE FINANCIAL STATEMENTS

We rendered a qualified opinion on the fairness of presentation of the financial statements of
the Subic Bay Metropolitan Authority as of December 31, 2025 in view of accounting errors
and omissions affecting the different accounts as follows:

1. The faithful representation of the Property, Plant and Equipment (PPE) accounts, with a
carrying amount of £20,511,553,906.77, could not be established due to the presence of
several noted deficiencies, such as (a) the inclusion of leasable land in the PPE valued at
$13,933,376,379.10; (b) unreconciled wvariances in fixed assets totalling
£9,382,293,880.43, including the omission to derecognize demolished facilities
amounting to P236,200,540.91, which present a risk of overstatement of the balance per
books; (c) unreconciled variance in movable properties totaling £626,974,815.21,
between the Accounting records and the Report on the Physical Count of PPE (RPCPPE),
as well as the inclusion of semi-expendable assets in the latter; (d) the non-disposal of
unserviceable properties, non-recognition of corresponding impairment losses, and the
inclusion of disposed properties in the RPCPPE, all of which contribute to the
overstatement of PPE balance; and (e) inconsistencies in accumulated costs between
Construction in Progress (CIP) account and the Enhanced Consolidated Report on
Government Projects, Programs, and Activities (PPAs) at year-end, which are not in




accordance with the provisions of Paragraph 13 of Philippine Accounting Standards (PAS)
1 and Section 111 of Presidential Decree (P.D.) No. 1445.

We recommended Management to undertake the following courses of action:

a.

Pursue the procurement of the Perimeter Boundary Survey to establish the precise
land area of the Authority;

Proceed with the engagement of a qualified Property Appraiser, as appropriate, to
determine the current fair value of the land and other unrecorded facilities for proper
recognition and valuation in the accounting records;

Require the Accounting Department to reclassify the value of the leasable land from
Land to Investment Property;

Require Land and Asset Development Department (LADD) and the implementing
offices (Engineering, Project Monitoring Office-PMO, Maintenance Department,
Seaport, Airport, and other concerned units) to establish and maintain effective
coordination in locating unrecorded or unlocated facilities upon endorsement of the list
to the respective offices, and in monitoring newly acquired or completed fixed assets
by regularly furnishing the LADD with pertinent reports and supporting information, or
through the implementation of a real-time monitoring system, to facilitate the timely
recording and updating of assets in the Authority’s land asset database;

Require the LADD and the Accounting Department to maximize the use of a temporary
real-time monitoring system, such as a shared Google Sheet, for tracking fixed assets
under the CIP account and those already capitalized under the appropriate PPE
accounts, to ensure timely updating, reconciliation, and accurate reporting of asset
balances;

Require the Accounting Department and the Procurement and Property Management
Department (PPMD) to:

i. Validate all items classified as PPE but with acquisition costs below the
$50,000.00 capitalization threshold, and to effect the appropriate reclassification
of such assets to Semi-Expendable Properties, in accordance with COA Circular
No. 2022-004 dated May 31, 2022, which provides the Guidelines on the
Implementation of Section 23 of the General Provisions of Republic Act (R.A.) No.
11639, particularly on the adjustment of the capitalization threshold from
#15,000.00 to #50,000.00;

ii. Strengthen coordination between the concerned units to ensure the proper,
consistent, and uniform recognition of newly acquired movable assets, including
the standardized determination of amounts, appropriate treatment of input Value-
Added Tax (VAT), and correct itemization in the respective ledgers and asset
database, to enhance comparability of records, facilitate timely reconciliation, and
prevent the accumuiation of variances;

ii. Complete the reconciliation of movable properties particularly those with noted

variances between the Accounting Department and the PPMD records, taking into
consideration the resuit of the wall-to-wall inventory;
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g. Complete the valuation of the remaining unserviceable properties for purposes of
disposal or impairment recognition;

h. Pursue the disposal of various unserviceable properties already with appraisal after
determination of the reasonableness of its appraised value;

i. Pending disposal, recognize any impairment loss relative to the unserviceable
properties already with appraisal, if hecessary;

j- Validate in the books and de-recognize the amount disposed per RPCPPE with
acquisition cost of #105,756,824.68;

k. Require the Accounting Department and the implementing offices (Engineering,
Project Monitoring Office—~PMO, Airport, Seaport, and Maintenance Department) to
ensure consistency in the reported percentage of completion and total cost incurred to
date between the CIP account per books and the Enhanced Consolidation Report on
GPPAs. This shall be achieved through regular reconciliation of CIP balances per
project against the corresponding total cost to date per PPAs, at least as of year-end,
to ensure accuracy, completeness, and reliability of financial records.

The reliability of the Inventory accounts balance totaling £27,249,994.73 as of December
31, 2025, is doubtful due to the non-recognition of an allowance for impairment, which is
inconsistent with Philippine Accounting Standards (PAS) 2, resulting in the overstatement
of Inventory and understatement of Maintenance and Other Operating Expenses (MOOE)
by the same amount. Moreover, the failure to dispose obsolete items exposes these
properties to further deterioration, which may result in additional losses to the government,
contrary to COA and DBM Joint Circular No. 2024-1 dated January 30, 2024.

We recommended Management to undertake the following courses of action:

a. Facilitate the immediate disposal of obsolete and unserviceable inventories in
accordance with COA and DBM Joint Circular No. 2024-01 dated January 30, 2024,
to prevent further deterioration of obsolete inventories; and

b. Ensure the timely recognition of the appropriate allowance for impairment of obsolete
inventories pending disposal in accordance with PAS 2.

The timely recognition of receivables was compromised due to the delayed submission of
Lease Agreements/Sublease Agreements (LAs/SLAs), pre-termination documents and
memos/letters from various revenue centers/departments of the Authority to the
Accounting Department, thereby understating Receivables by $£23,221,796.02, Service
and Business Income by P20,769,607.58, RE by $12,164,354.09, and overstating
Deferred Credits/Unearned Income by P9,712,165.65, inconsistent with the pertinent
provisions of the Philippine Financial Reporting Standards (PFRS) towards a more reliable
and fair financial reporting.

We recommended Management to undertake the following corrective measures:




a. Implement a strict document submission schedule and monitoring system for
LAs/SLAs, pre-termination documents, amended lease agreements, and related
communications from revenue centers and other concerned departments;

b. Strengthen cut-off procedures at year end to ensure that all transactions pertaining to
the reporting period are completely and accurately recorded including the timely
recognition of receivables and income based on executed contracts; and

c. Submit duly approved contracts to the Audit Team within the prescribed period, in
accordance with COA Circular 2009-001 dated February 12, 2009.

4. The transfer of P43,114,364.00 to the Department of Public Works and Highways (DPWH)
was erroneously recorded as Advances to DPWH Bataan rather than as Due from
National Government Agencies, contrary to the Revised Chart of Accounts prescribed
under COA Circular No. 2020-002 dated January 28, 2020, resulting in an overstatement
of Advances to DPWH Bataan and a corresponding understatement of Due from National
Government Agencies by the same amount.

We recommended and Management agreed to reclassify the recorded amount of
P43,114,354.00 from Advances to DPWH Bataan account to Due from National
Government Agencies account in accordance with the prescribed accounting treatment
for inter-agency fund transfers under COA Circular No. 2020-002.

5. SUMMARY OF OTHER SIGNIFICANT AUDIT OBSERVATIONS AND
RECOMMENDATIONS

1. The obligation rate of 17.21% based on adjusted list of programs, activities and projects
(PAPs) and disbursement rate of 0% were significantly below the agency’s overall target
rates of 100% and 80%, respectively. The low utilization rates of the related projects were
attributed to planning constraints and the lack of procurement-readiness of proposed items
in the procurement plan, including delays in the procurement process which affected the
program execution and consequently restricted the public’s access to functional projects.

We recommended that Management undertake the following courses of action:

a. In the conduct of procurement activities, observe the earliest practicable timeline and
the maximum allowable procurement periods for infrastructure projects, goods, and
services prescribed under Annex C of the Revised Implementing Rules and
Regulations (RIRR) of R.A. No. 9184, and reevaluate the procedural steps in stages
where bottlenecks are identified to streamline processes and improve procurement
efficiency;

b. Ensure consistency among procurement reports and other relevant documents with
respect to the identified PAPs, including their approved budget allocations, and other
pertinent informations;

c. Strengthen the likelihood of successful procurement and project implementation by
enhancing pre-procurement and strategic planning activities in close coordination with
end users or proponents, ensuring that projects are thoroughly prepared prior to
submission for funding. This includes the development of clear and well-defined
technical specifications aligned with actual operational needs, a properly determined




scope of work, and the conduct of adequate market research or market scoping to
establish realistic cost and implementation parameters. Likewise, ensure that
proposed projects are fit-for-purpose, properly justified, and grounded on actual
requirements, in compliance with the New Government Procurement Act; and

d. Strengthen risk assessment in procurement planning by proactively identifying
potential bottlenecks and vulnerabilities across the procurement process and
formulating appropriate risk mitigation measures and strategies. These should be
established prior to implementation to effectively address identified risks and prevent
delays in project delivery.

6. SUMMARY OF TOTAL SUSPENSIONS, DISALLOWANCES AND CHARGES AT
YEAR-END

Audit disallowances amounting to £10,447,789.56, of which amount totalling £3,520,000.00
and P340,000.00 have become final and executory respectively through Notice of Finality of
Decision (NFD) No. 2023-001-SBMA dated May 19, 2023 and NFD No. 2024-001-SBMA
dated October 1, 2024, and issued with the corresponding COA Order of Execution (COE)
No. RO3-2024-130 dated August 14, 2024 and COE No. RO3-2025-016 dated January 28,
2025, remained outstanding as of year-end pursuant to COA Circular No. 2009-006 dated
September 15, 2009. Likewise, audit disallowances prior to the effectivity of the
aforementioned Circular amounting to P137,699,809.99 which have become final and
executory through COA NFD No. 2021-233 dated October 13, 2021 and COE No. 2021-023
dated November 2, 2021 remained outstanding.

7. STATUS OF IMPLEMENTATION OF PRIOR YEARS’ AUDIT RECOMMENDATIONS

Of the 110 audit recommendations embodied in prior years’ Annual Audit Reports (AARs) and
Management Letter (ML), 36 were implemented, and 74 were not implemented.

vi
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REPUBLIC OF THE PHILIPPINES

COMMISSION ON AUDIT

REGIONAL OFFICE NO. ITI
City of San Fernando, Pampanga

INDEPENDENT AUDITOR’S REPORT

THE BOARD OF DIRECTORS
Subic Bay Metropolitan Authority
Subic Bay Freeport Zone, Olongapo City

Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the financial statements of the Subic Bay Metropolitan Authority (SBMA),
which comprise the statement of financial position as at December 31, 2025, and the
statement of comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended, and notes to financial statements, including a summary of
significant accounting policies.

In our opinion, except for the effects and possible effects of the matters described in the Bases
for Qualified Opinion section of our report, the accompanying financial statements present
fairly, in all material respects, the financial position of the SBMA as at December 31, 2025,
and its comprehensive income, changes in equity, cash flows and notes to financial
statements for the year then ended in accordance with the Philippine Financial Reporting
Standards (PFRSs).

Bases for Qualified Opinion

As discussed in Part Il of this report, there were material accounting errors and omissions that
affected the fairness of presentation of the accounts in the financial statements as follows:

1. The faithful representation of the Property, Plant and Equipment (PPE) accounts, with a
carrying amount of £20,511,553,906.77, could not be established due to the presence of
several noted deficiencies, such as (a) the inclusion of leasable land in the PPE valued at
?13,933,376,379.10; (b) unreconciled variances in fixed assets totalling
£9,382,293,880.43, including the omission to derecognize demolished facilities
amounting to 236,200,540.91, which present a risk of overstatement of the balance per
books; (c) unreconciled variance in movable properties totaling #626,974,815.21,
between the Accounting records and the Report on the Physical Count of PPE (RPCPPE),
as well as the inclusion of semi-expendable assets in the latter; (d) the non-disposal of
unserviceable properties, non-recognition of corresponding impairment losses, and the
inclusion of disposed properties in the RPCPPE, all of which contribute to the
overstatement of PPE balance; and (e) inconsistencies in accumulated costs between
Construction in Progress (CIP) account and the Enhanced Consolidated Report on
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Government Projects, Programs, and Activities (PPAs) at year-end, which are not in
accordance with the provisions of Paragraph 13 of Philippine Accounting Standards (PAS)
1 and Section 111 of Presidential Decree (P.D.) No. 1445.

2. The reliability of the Inventory accounts balance totaling 27,249,994.73 as of December
31, 2025, is doubtful due to the non-recognition of an allowance for impairment, which is
inconsistent with Philippine Accounting Standards (PAS) 2, resulting in the overstatement
of Inventory and understatement of Maintenance and Other Operating Expenses (MOOE)
by the same amount. Moreover, the failure to dispose obsolete items exposes these
properties to further deterioration, which may result in additional losses to the government,
contrary to COA and DBM Joint Circular No. 2024-1 dated January 30, 2024.

3. The timely recognition of receivables was compromised due to the delayed submission of
Lease Agreements/Sublease Agreements (LAs/SLAs), pre-termination documents and
memos/letters from various revenue centers/departments of the Authority to the
Accounting Department, thereby understating Receivables by $£23,221,796.02, Service
and Business Income by #20,769,607.58, RE by £12,164,354.09, and overstating
Deferred Credits/lUnearned Income by £9,712,165.65, inconsistent with the pertinent
provisions of the Philippine Financial Reporting Standards (PFRS) towards a more reliable
and fair financial reporting.

4. The transfer of 43,114,364.00 to the Department of Public Works and Highways (DPWH)
was erroneously recorded as Advances to DPWH Bataan rather than as Due from National
Government Agencies, contrary to the Revised Chart of Accounts prescribed under COA
Circular No. 2020-002 dated January 28, 2020, resulting in an overstatement of Advances
to DPWH Bataan and a corresponding understatement of Due from National Government
Agencies by the same amount.

We conducted our audits in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the SBMA in accordance with the Code of Ethics for Government Auditors
(Code of Ethics) together with the ethical requirements that are relevant to our audit of the
financial statements in the Philippines, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with PFRSs, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing SBMA’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends
to liquidate SBMA or to cease operations, or has no realistic alternative but to do so.




Those charged with governance are responsible for overseeing the SBMA's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not guarantee that an audit conducted in accordance with ISSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISSAls, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the SBMA's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the SBMA's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention on our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause SBMA to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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SUBIC BAY

METROPOLITAMN AUTHORITY

STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management of the Subic Bay Metropolitan Authority is responsible for the preparation of
the financial statements as at December 31, 2025, including the additional components attached
thereto in accordance with the prescribed financial reporting framework indicated therein. The
responsibility includes designing and implementing internal controls relevant to the preparation
and fair presentation of financial statements that are free from material misstatement whether due
to fraud or error, selecting and applying appropriate accounting policies and making accounting
estimates that are reasonable in the circumstances.

The Board of Directors reviews and approves the financial statements before such statements are
issued to the regulators, creditors and other users.

The Commission on Audit has audited the financial statements of the Subic Bay Metropolitan
Authority in accordance with the International Standards of Supreme Audit Institutions (ISSAls)
and has expressed its opinion on the faimess of presentation upon completion of such audit, in its

report to the Board of Directors.

ENGR_£DUARDO JOSE L. ALINO |

#Chairman of the Board |
;.A 30 208
Date Signed
o
ITHA ALIM - MARZAL ENGR DUARDO JOSE L. ALINO
1€, Office of the DA for Financ Administrator
30 JAN 205 JAN 30 206
Date Signed Date Signed

SUBIC BAY METROPOLITAN AUTHORITY
Tel: +6347 252.4888 « Fax: +8347 252 4428

www.mysubicbay.com.ph




SUBIC BAY METROPOLITAN AUTHORITY
STATEMENT OF FINANCIAL POSITION (All Funds)
As of December 31, 2025 and 2024

g

In Philippine Pesos

Notes 2025 2024
ASSETS
Current Assets
Cash and Cash Equivalents 4 584,523,897.48 402,052,903.29
Investments 5 3,142,496,379.21 3,437,276,024.50
Receivables 6 1,212,281,157.20 1,178,576,379.25
Inventories 7 27,249,994.73 28,009,788.45
Other Assets 11 3,395,159,522.24 3,229,586,883.29
Total Current Assets 8,361,710,950.86 8,275,501,978.78
Non-Current Assets
Investments 5 620,166,691.93 585,117,309.70
Receivables 6 10,181,584.07 10,202,604.09
Investment Property 8 4,703,073,765.91 5,311,088,366.43
Property, Plant and Equipment 9 20,511,553,906.77 19,667,045,853.60
Deferred Tax Assets 10 9,640,716.85 9,640,716.85
Other Assets 11 5,202,614,877.18 4,587,989,912.96
Total Non-Current Assets 31,057,231,542.71 30,171,084,763.63
Total Assets 39,418,942,493.57 38,446,586,742.41
LIABILITIES
Current Liabilities
Financial Liabilities 12 889,933,425.65 623,560,194.18
Inter-Agency Payables 13 443,668,366.22 1,104,300,493.60
Trust Liabilities 14 952,571,905.89 776,610,145.26
Deferred Credits/Unearned Income 15 454,138,564.86 384,782,957.55
Provisions 16 193,419,642.91 192,101,819.68
Other Payables 17 115,721,511.16 761,852,350.61
Total Current Liabilities 3,049,453,416.69 3,843,207,960.88
Non-Current Liabilities
Financial Liabilities 12 2,708,969,176.80 2,851,335,172.80
Trust Liabilities 14 663,606,191.57 605,311,271.99
Deferred Credits/Unearned Income 15 8,180,320,165.97 7.605,878,846.90
Total Non-Current Liabilities 11,552,895,534.34 11,062,525,291.69
Total Liabilities 14,602,348,951.03 14,905,733,252.57
EQUITY
Government Equity 18 20,043,566,204.10 20,043,566,204.10
Revaluation Surplus 19 31,767,023.75 31,767,023.75

Retained Earnings

4,741,260,314.69

3,465,520,261.99

Total Equity

24,816,593,542.54

23,540,853,489.84

TOTAL LIABILITIES AND EQUITY

39,418,942,493.57

38,446,586,742.41

The notes on pages 10 to 47 form part of these financial statements




SUBIC BAY METROPOLITAN AUTHORITY

STATEMENT OF COMPREHENSIVE INCOME (All Funds)
For the Years Ended December 31, 2025 and 2024

in Philippine Pesos

Notes 2025 2024

Income

Service and Business Income 20 4,085,967,398.11 4,263,471,054.36

Gains 21 1,070,324,538.41 1,496,169,760.78

Other Non-Operating Income 7,825,370.26 4,206,644.18
Total iIncome 5,164,117,306.78 5,763,847,459.32
Expenses

Personnel Services 22 972,748,632.91 988,414,189.82

Maintenance and Other Operating Expenses 23 524,754,546.01 661,274,286.28

Financial Expenses 24 61,897,732.23 64,452,091.58

Non-Cash Expenses 25 1,774,248,637.14 1,862,257,649.01
Total Expenses 3,333,649,548.29 3,576,398,216.69
Profit Before Tax 1,830,467,758.49 2,187,449,242.63
Income Tax Expense/(Benefit) 26 489,185,876.00 478,634,942.00
Profit After Tax 1,341,281,882.49 1,708,814,300.63
Net Assistance/Subsidy/(Financial
ASSIstance/SubS|dy/Contrlbutlon) 27 82,721,631.59 86,137,550.31

Net Income

Other Comprehensive Income/(Loss) for the Period

1,424,003,514.08
0.00

1,794,951,850.94
0.00

Comprehensive Income

1,424,003,514.08

1,794,851,850.94

The notes on pages 10 to 47 form part of these financial statements




SUBIC BAY METROPOLITAN AUTHORITY
STATEMENT OF CHANGES IN EQUITY (All Funds)
For the Years Ended December 31, 2025 and 2024
In Philippine Pesos

Revaluation
Surplus

Retained Earnings Contributed Capital

TOTAL

Restated Balance at January 1, 2024
Changes in Equity for 2024

31,767,023.75

2,661,169,331.64  20,043,566,204.10

22,636,502,559.49

Add/(deduct):
Comprehensive Income for the year 0.00 1,794,951,850.94 0.00 1,794,951,850.94
Dividends 0.00 (1,305,304,018.29) 0.00 (1,305,304,018.29)
Other Adjustments 0.00 414,703,097.70 0.00 414,703,097.70

Balance at December 31, 2024 31,767,023.75

3,465,520,261.99 20,043,566,204.10

23,540,853,489.84

Changes in Equity for 2025

Add/(deduct):
Comprehensive Income for the year 0.00
Dividends 0.00
Other Adjustments 0.00

1,424,003,514.08 0.00
(798,267,923.24) 0.00
650,004,461.86 0.00

1,424,003,514.08
(798,267,923.24)
650,004,461.86

Balance at December 31, 2025 31,767,023.75

4,741,260,314.69 20,043,566,204.10

24,816,593,542.54

The notes on pages. 10 to 47 form part of these financial statements




SUBIC BAY METROPOLITAN AUTHORITY
STATEMENT OF CASH FLOWS (All Funds)

For the Years Ended December 31, 2025 and 2024
In Philippine Pesos

Notes

2025

2024

Cash Flows from Operating Activities
Cash Inflows
Collection of Income/Revenue
Receipt of Assistance/Subsidy
Collection of Receivables
Receipt of Inter-Agency Fund Transfers
Trust Receipts
Other Receipts
Adjustments

1,417,915,816.77
356,860,536.05
2,316,265,863.72
271,345,058.95
1,045,024,243.91
815,096,944.35
11,525,848.44

1,347,364,101.12
724,354,525.33
2,186,821,992.61
270,689,614.33
1,575,478,017.00
921,493,361.07
633,902.96

Total Cash Inflows

6,234,034,312.19

7,026,835,514.42

Cash Outflows
Payment of Expenses
Purchase of inventories
Grant of Cash Advances
Prepayments
Remiftance of Personnel Benefit Contributions and Mandatory Deductions
Grant of Financial Assistance/Subsidy/Contribution
Release of inter-Agency Fund Transfers
Other Disbursements
Adjustments

2,078,391,868.97
11,485,241.70
20,816,870.58
65,929,064.32
259,684,318.11
12,715,692.77
4,901,872.12
711,759,622.82
23,817,673.88

1,592,937,626.26
11,380,008.39
19,749,193.78
15,661,718.04
236,369,723.11
10,064,119.64
6,804,288.34
611,111,288.89
105,315,749.10

Total Cash Qutflows

3,189,502,225.27

2,609,483,715.55

Net Cash Provided by Operating Activities

3,044,532,086.92

4,417,351,798.87

Cash Flows from Investing Activities

Cash Inflows
Receipt of Interest Earned
Proceeds from Matured Investments/Redemption of Long-term
Investments/Return on Investments

110,448,113.16

9,052,741,614.23

108,648,701.61

10,608,413,691,24

Total Cash Inflows

9,163,190,727.39

10,717,062,392.85

Cash Outflows
Purchase/Construction of Property, Plant and Equipment
Purchase/Acquisition of Investments

605,007,281.89
9,771,576,278.70

831,444,081.48
11,320,149,142.98

Total Cash Outflows

10,376,582,560.59

12,151,593,224.46

Net Cash Used In Investing Activities

{1,213,391,833.20)

(1,434,530,831.61)

Cash Flows from Financing Activities
Cash Outflows
Payment of Long-Term Liabilities
Payment of Cash Dividends

214,757,667.01
1,465,478,485.70

212,387,036.42
3,071,476,161.62

Total Cash Outflows

1,677,236,162.71

3,283,863,198.04

Net Cash Used In Financing Activities

(1,677,236,152.71)

(3.283,863,198.04)

Decrease in Cash and Cash Equivalents
Effects of Exchange Rate Changes on Cash and Cash Equivalents 28
Cash and Cash Equivalents, January 1

153,904,101.01
28,566,893.18
402,052,903.29

(301,042,230.78)
265,755,005.00
437,340,129.07

Cash and Cash Equivalents, December 31, 2025

584,623,897.48

402,052,903.29

The notes on pages 10 fo 47 form part of these financial statements




SUBIC BAY METROPOLITAN AUTHORITY
NOTES TO FINANCIAL STATEMENT

1. GENERAL INFORMATION/ AGENCY PROFILE

The Financial Statements of the Subic Bay Metropolitan Authority was authorized for issue on
January 30, 2026 as shown in the Statement of Management Responsibility for Financial
Statements signed by Engineer Eduardo Jose L. Alifio, Chairperson and Administrator of
SBMA.

1.1 General Information

On March 13, 1992, the Philippine Congress passed Republic Act (R.A.) No. 7227, known as
the Bases Conversion and Development Act of 1992, An Act Accelerating the Conversion of
Military Reservations into Other Productive Uses, Creating the Bases Conversion and
Development Authority for this Purpose, Providing Funds Therefor and for Other Purposes.

Section 13 of R.A. No. 7227 created the corporate body known as the Subic Bay Metropolitan
Authority (SBMA). The SBMA is the operating and implementing arm of the Government of
the Philippines in developing the 67,000 hectares area of Subic Bay Freeport (SBF) into a
self-sustaining industrial, commercial, financial, and investment and academe center to
generate, among others, employment opportunities in and around the Zone.

The area for development comprises of 13,600 hectares of leasable land (based on the actual
survey made by the DENR) and 53,852 hectares of protected area covering the Subic Bay
Freeport (SBF) or what was the former US Naval facility in Subic Bay into a self-sustaining
tourism, industrial, commercial, financial, and investment center to generate employment
opportunities.

The Subic Bay Metropolitan Authority (SBMA) provides free port incentives, tax and duty-free
privileges and other incentives to duly registered Freeport Enterprises.

1.2 Status of Operation

The SBMA operates within the secured area of the Subic Bay Freeport Zone (SBFZ) as the
Government Agency mandated to manage the SBFZ. The SBMA was granted by the
Department of Finance (DOF) through its letter dated November 13, 2001, signed by then
Secretary Jose Isidro N. Camacho to adopt tax privileges. However, beginning CY 2024, the
SBMA, by virtue of the CREATE Law transitioned to regular tax as affirmed by DOF letter
dated December 13, 2023.

The accompanying financial statements have been prepared on a going-concern basis, which
contemplate the realization of assets and settlement of liabilities in the normal course of
business.

1.3 Agency Roles

The SBMA plays a key role in the national government's efforts to achieve international
competitiveness and provide for its integration with the global economy.
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To accomplish this, it shall embark to manage and develop the ship repair and shipbuilding
facilities, container port, as well as the oil storage and refueling stations; attract and maintain
local and foreign investments to promote the economic and social development of the country
primarily in Central Luzon; establish and regulate the operation and maintenance of utilities,
services and infrastructure; operate directly and indirectly tourism-related activities; and
protect the Freeport's forests.

1.4 SBMA Vision

"It is our shared aspiration to be a green port city, driven by collaborative growth in business
and investments as we provide the best quality of life for all out stakeholders"

1.5 SBMA Mission

“The SBMA will lead and serve its stakeholders by creating economic and employment
opportunities that contribute to the nation’s progress and development”

1.6 Core Values

Malasakit, Excellence and Integrity

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION OF THE FINANCIAL
STATEMENTS

2.1 Basis of Measurement

The financial statements of the SBMA have been prepared on historical cost basis and they
are presented in Philippines Peso (P), which is the SBMA’s functional and presentation
currency. The accompanying financial statements have been prepared on a going-concern
basis, which contemplate the realization of assets and settlement of liabilities in the normal
course of business.

2.2 Statement of Compliance

The financial statements have been prepared in compliance with accounting principles
generally accepted in the Philippines as set forth in the Philippine Financial Reporting
Standards (PFRS). PFRS includes statements named PFRS and Philippine Accounting
Standards (PAS) and Philippine Interpretations based on Interpretations of the International
Financial Reporting Interpretations Committee (IFRIC) issued by the Financial Reporting
Standards Council (FRSC).

The accompanying financial statements were prepared in accordance with the Revised Chart
of Accounts (RCA) for Corporate Sector Classified as Commercial Public Sector Entities
(CPSEs) as prescribed under COA Resolution No. 2020-013 dated January 31, 2020, First
time adoption of the Revised Chart of Accounts (RCA) for Government Corporations (GCs)
which consist of Government-Owned or Controlled Corporation (GOCCs), Government
Financial Institution (GFls), Government Instrumentalities with Corporate Powers (GICPs)/
Government Corporate Entities (GCEs) and their Subsidiaries, and Water Districts.
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The Commission on Audit (COA) required the implementation of the Revised Chart of
Accounts (RCA) and New and Amended Accounting Standards as per COA Circular No.
2020-002 dated January 28, 2020.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
3.1. Basis of Accountings

The Financial Statements are prepared on an accrual basis in accordance with the Philippine
Financial Reporting Standards (PFRS) and Revised Chart of Accounts (RCA) for Government
Business Enterprises (GBESs).

3.2. Consolidation
A. Consolidated Entities/Controlled Entities

The SBMA has a separate financial statement from other entities in which the SBMA has
interest, control and joint management.

B. Interests in Joint Ventures

The Subic Bay Metropolitan Authority has an interest in joint ventures which are jointly
controlled entities, whereby the ventures have a binding arrangement that establishes joint
control over the economic activities of the entity. Subic Bay Metropolitan Authority recognizes
its interest in the joint venture using the equity method. Under the equity method, investments
in joint ventures are carried in the consolidated statement of financial position at cost plus
post-acquisition changes in share of net assets of the joint venture. The statement of financial
performance reflects the share of the resuilts of operations of the joint venture. Where there
has been a change recognized directly in the equity of the joint ventures, the entity recognizes
its share of any changes and discloses this.

The equity method is used in accounting for investments in common stock of subsidiaries
which are controlled, directly or indirectly, by the investor; and investees where the investment
in voting common stock gives the investor the ability to exercise significant influence over the
operating and financial policies of an investor even holds 50% or less of the voting stock.

C. Subsidiaries

Subsidiaries are all entities over which SBMA has the power to govern the financial and
operating policies generally accompanying a shareholding of an interest of more than one half
of the voting rights or otherwise has power to govern the financial and operating policies and
are consolidated.

D. Associates

An associate is an entity, including an unincorporated entity such as a partnership, over which

SBMA has significant influence and that is neither a subsidiary nor an interest in a joint
venture.
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Percentages of ownership in investments in shares of common stock of the following
subsidiaries and associates are as follows:

Percentage of Ownership

Freeport Service Corporation 100.00
Subic Techno-park 49.99
SBDMC 48.60
Subic Water 20.00
Subic Bay Yacht Club 0.37

Investments in shares of common stocks of Freeport Service Corporation (FSC) are
accounted for under the cost method. The adoption of the equity method of accounting was
deferred since their records were destroyed by fire last January 2004. Also, the deferral of the
use of equity method of accounting was concurred by the Commission on Audit pending
completion of audit of the 2003 financial transactions and the resolution of the gqualification in
the audit opinion of FSC’s 2002 financial statements because of the wide disparities between
the gross profit rates of FSC's business units with the actual gross profit rates of the services
being rendered. The Commission gave an adverse opinion on the financial statements of
FSC for the years that followed, rendering the financial statements unreliable.

The winding up of the Freeport Service Corporation (FSC) corporate affairs started in August
2010 and its entire operation was dormant since September 26, 2010. All FSC employees
were retrenched and paid the corresponding separation pay. Beginning October 1, 2012, all
FSC’s sub leases were transferred to SBMA as direct leases. FSC’s movable properties were
also turned over to SBMA for safekeeping and proper disposition.

The SBMA recorded a 100% Allowance for Impairment Loss for its investment in FSC due to
its non-operational status since 2010. No future return on investment is expected from
SBMA'’s investment in FSC. Likewise, an Allowance for Impairment Loss was recorded for
SBMA's investment in SBYC based on the decline in value of SBYC.

The investments in shares of common stocks of STEP. SBDMC and Subic water are
accounted under the equity method.

3.3. Financial instruments
A. Financial Assets

Initial recognition and measurement

Financial assets within the scope of PAS 32-Financial Instruments Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, held-to-
maturity investments, loans and receivables or available-for-sale financial assets, as
appropriate. The SBMA determines the classification of its financial assets at initial
recognition.

Purchases or sales of financial assets that require delivery of assets within a time frame

established by regulation or convention in the marketplace (regular way trades) are
recognized on the trade date, i.e., the date that SBMA commits to purchase or sell the asset.
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SBMA's financial assets include cash and short-term deposits; trade and other receivables;
loans and other receivables; quoted and unquoted financial instruments; and derivative
financial instruments.

Subsequent measurement

The subsequent measurement of financial assets depends on their classification.

Financial assets at fair value through surplus or deficit

Financial assets at fair value through surplus or deficit include financial assets held for trading
and financial assets designated upon initial recognition at fair value through surplus and
deficit. Financial assets are classified as held for trading if they are acquired for the purpose
of selling or repurchasing in the near term.

Derivatives, including separated embedded derivatives are also classified as held for trading
unless they are designated as effective hedging instruments. Financial assets at fair value
through surplus or deficit are carried in the statement of financial position at fair value with
changes in fair value recognized in surplus or deficit.

Loans and Receivables

Receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. After initial measurement, receivables are reported net of
allowance for bad debts. A provision for impairment (allowance for doubtful accounts) is
established when there is objective evidence that SBMA will not be able to collect all amounts
to be received. Significant financial difficulties of the counter-party, probability that the counter-
party will enter bankruptcy or financial reorganization, and default in payments are considered
indicators that the amount to be received is impaired.

The Allowance for Doubtful Accounts is established based at certain percentage that
considers the age of Accounts Receivable. As approved per Board Resolution No. 14-04-
5063 issued on the 22™ day of May 2014, “Revised Policy on Allowance for Doubtful
Accounts”, the following table is used as a basis in determining the Allowance for Doubtful
Accounts.

Revised Policy on Allowance for Doubtful Accounts is as follows:

Age of Accounts Receivable Percentage of Allowance
1-30 days 0%
31-60 days 5%
61-90 days 10%
91-120 days 15%
121-150 days 20%
151-180 days 30%
181 days to 1 year 40%
Over 1 year to 2 years 50%
Over 2 years to 3 years 65%
Over 3 years o 4 years 80%
Over 4 years 100%
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Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the SBMA has the positive intention and ability to hold it to
maturity.

After initial measurement, held-to-maturity investments are measured at amortized cost using
the effective interest method, less impairment. Amortized cost is calculated by considering
any discount or premium on acquisition and fees or costs that are an integral part of the
effective interest rate. The losses arising from impairment are recognized in surplus or deficit.

Investment in Peso and Dollar Time Deposits

Investments in Peso and Dollar Time Deposit includes time deposits with maturities of one
year or more. Time Deposits with maturity of 91 days but less than 1 year is reported as short-
term investments under current assets and TD with maturity of more than one year is reported
as long-term investments under non-current assets.

Derecognition

The SBMA derecognizes a financial asset or, where applicable, a part of a financial asset or
part of similar financial assets when:

e The rights to receive cash flows from the asset have expired or is waived

e The SBMA has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay
to a third party; and either: (a) the SBMA has transferred substantially all the risks
and rewards of the asset; or (b) the SBMA has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of
the asset.

Impairment of Financial Assets

The SBMA assesses at each reporting date whether there is objective evidence that a
financial asset or a group of financial assets is impaired. A financial asset or a group of
financial assets is deemed to be impaired if, and only if, there is objective evidence of
impairment as a result of one or more events that has occurred after the initial recognition of
the asset (an incurred “loss event”) and that loss event has an impact on the estimated future
cash flows of the financial asset or the group of financial assets that can be reliably estimated.

Evidence of impairment may include the following indicators:

The debtors or a group of debtors are experiencing significant financial difficulty.
Default or delinquency in interest or principal payments

The probability that debtors will enter bankruptcy or other financial reorganization
Observable data indicates a measurable decrease in estimated future cash flows
(e.g. changes in arrears or economic conditions that correlate with defauits)
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Financial Assets carried out at amortized cost

For financial assets carried at amortized cost, the SBMA first assesses whether objective
evidence of impairment exists individually for financial assets that are individually significant,
or collectively for financial assets that are not individually significant. If the SBMA determines
that no objective evidence of impairment exists for an individually assessed financial asset,
whether significant or not, it includes the asset in a group of financial assets with similar credit
risk characteristics and collectively assesses them for impairment. Assets that are individually
assessed for impairment and for which an impairment loss is, or continues to be, recognized,
are not included in a collective assessment of impairment.

If there is objective evidence that an impairment loss has been incurred, the amount of the
loss is measured as the difference between the assets carrying amount and the present value
of estimated future cash flows (excluding expected future credit losses that have not yet been
incurred). The present value of the estimated future cash flows is discounted at the financial
asset’s original effective interest rate. If a loan has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate. The carrying amount
of the assets is reduced with an allowance account and the amount of the loss is recognized
in surplus or deficit. Loans together with the associated allowance are written off when there
is no realistic prospect of future recovery, and all collateral has been realized or transferred
to the SBMA. If, in a subsequent year, the amount of the estimated impairment loss increases
or decreases because of an event occurring after the impairment was recognized, the
previously recognized impairment loss is increased or reduced by adjusting the allowance
account. If a future write-off is later recovered, the recovery is credited to finance costs in
surplus or deficit.

B. Financial Liabilities

Initial recognition and measurement

Financial Liabilities are classified as financial liabilities at fair value through surplus or deficit
or loans and borrowings, as appropriate. The entity determines the classification of its financial
liabilities at initial recognition. All financial liabilities are recognized initially at fair value and,
in the case of loans and borrowers, plus directly attributable transaction costs.

SBMA's financial liabilities include trade and other payables, loans and borrowings etc.

Subsequent measurement

The measurement of financial liabilities depends on their classification.
Financial liabilities at fair value through surplus or deficit

Financial liabilities at fair value through surplus or deficit include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value through
surplus or deficit.

Financial liabilities are classified as held for trading if they are acquired for the purpose of
selling in the near term. This category includes derivative financial instruments entered by
the Group that are not designated as hedging instruments in hedge relationships. Gains or
losses on liabilities held for trading are recognized in surplus or deficit.
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Loans and borrowing

After initial recognition, interest in bearing loans and borrowings are subsequently measured
at amortized cost using the effective interest method. Gains and losses are recognized in
surplus or deficit when the liabilities are derecognized as well as through the effective interest
method amortization process.

Amortized cost is calculated by considering any discount or premium on acquisition and fees
or costs that are an integral part of the effective interest rate.

Derecognition

Financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a derecognition of the original liability
and the recognition of a new liability, and the difference in the respective carrying amounts is
recognized in surplus or deficit.

C. Fair value of financial instruments

The fair value of financial instruments that are traded in active markets at each reporting date
is determined by reference to quoted market prices or dealer price quotations (bid price for
long positions and ask price for short positions), without any deduction for transaction costs.

3.4. Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at the bank, deposits on call and
highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in vaiue.
For the consolidated statement of cash flows, cash and cash equivalents consist of cash and
short-term deposits as defined above, net of outstanding bank overdrafts.

3.5. Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost of
the inventory is its fair value at the date of acquisition. Costs incurred in bringing each product
to its present location and conditions are accounted for, as follows:

o Raw materials: purchase cost using the weighted average cost method

e Finished goods and work in progress: cost of direct materials and labor and a
proportion of manufacturing overheads based on the normal operating capacity
but excluding borrowing costs.

After initial recognition, inventory is measured at the lower cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current
replacement cost. Net realizable value is the estimated selling price in the ordinary course of
operations, less the estimated costs of completion and the estimated costs necessary to make
the sale, exchange, or distribution.
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Inventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course of operations of the SBMA. The weighted average method is being used in
accounting for Inventories used in the ordinary course of business.

The inventories stated in the financial statements are items held for use in the operation of
the agency.

3.6. Miscellaneous Assets and Deferred Charges

Miscellaneous Assets and Deferred Charges include prepaid insurance expenses that are
paid in advance but not yet incurred, Advance Payments made to Contractors and Guaranty
Deposit. These assets are reported at cost.

3.7. Investment Property

Investment properties are measured initially at cost, including transaction costs. The carrying
amount includes the replacement cost of components of an existing investment property at
the time that cost is incurred if the recognition criteria are met and excludes the costs of day-
to-day maintenance of an investment property. Investment property acquired through a non-
exchange transaction is measured at its fair value at the date of acquisition. After initial
recognition, investment properties are measured using the cost model and are depreciated
over their estimated useful life of [N] years. Investment properties are derecognized either
when they have been disposed of or when the investment property is permanently withdrawn
from use and no future economic benefit or service potential is expected from its disposal.
The difference between the net disposal proceeds and the carrying amount of the asset is
recognized in the surplus or deficit in the period of derecognition. Transfers are made to or
from investment property only when there is a change in use.

The SBMA has implemented the PAS 40 by partial reclassification Investment Properties that
are accounted under Property Plant and Equipment (PPE) account. Full reclassification will
be made after evaluation and identification of the remaining properties that are currently
accounted under Buildings and Structures.

3.8. Property, Plant and Equipment

Recognition

An item is recognized as property, plant, and equipment (PPE) if it meets the characteristics
and recognition criteria as a PPE.

The characteristics of PPE are as follows:
o tangible items.
e are held for use in the production or supply of goods or services, for rental to

others, or for administrative purposes; and
o Are expected to be used during more than one reporting period.

18




An item of PPE is recognized as an asset if:
¢ ltis probable that future economic benefits or service potential associated with the
item will flow to the entity; and
e The cost or fair value of the item can be measured reliably.

Measurement and Recognition

An item recognized as property, plant, and equipment is measured at cost. A PPE acquired
through non-exchange transactions is measured at its fair value as at the date of acquisition.
The cost of the PPE is the cash price equivalent or, for PPE acquired through non-exchange
transaction its cost is its fair value as at recognition date.

Cost includes the following:

s lts purchase price, including import duties and non-refundable purchase faxes,
after deducting trade discounts and rebates.

o expenditure that is directly attributable to the acquisition of the items; and

o Initial estimate of the costs of dismantling and removing the item and restoring the
site on which it is located, the obligation for which an entity incurs either when the
item is acquired, or because of having used the item during a particular period for
purposes other than to produce inventories during that period. )

Measurement after Recognition

After recognition, all property, plant and equipment are stated at cost less accumulated
depreciation and impairment losses.

When significant parts of property, plant and equipment are required fo be replaced at
intervals, the SBMA recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major repair/replacement is done, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied.

All other repair and maintenance costs are recognized as expense in surplus or deficit as
incurred.

Depreciation

Each part of an item of property, plant, and equipment with a cost that is significant in relation
to the total cost of the item is depreciated separately. The depreciation charge for each period
is recognized as an expense unless it is included in the cost of another asset.

The depreciation charge for each period is recognized as an expense unless it is included in
the cost of another asset.

Depreciation Method

The straight-line method of depreciation is adopted unless another method is more
appropriate for agency operation.
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Estimated Useful Life

The SBMA uses the Schedule on the Estimated Useful Life of PPE by classification under
COA Circular No. 2003-007.

The SBMA uses a residual value equivalent to ten percent (10%) of the cost of the PPE.

Impairment

An asset's carrying amount is written down to its recoverable amount, or recoverable service
amount, if the asset's carrying amount is greater than its estimated recoverable service
amount.

Recognition of impairment is deferred pending completion of the wall to wall inventory being
undertaken to be used as baseline in the identification of the fair market value (FMV) of
SBMA’s PPE.

De-recognition

The SBMA derecognizes items of property, plant and equipment and/or any significant part of
an asset upon disposal or when no future economic benefits or service potential is expected
from its continuing use. Any gain or loss arising on de-recognition of the asset (calculated as
the difference between the net disposal proceedings and the carrying amount of the asset) is
included in the surplus or deficit when the asset is derecognized.

3.9. Impairment of Non-Financial Assets

At each reporting date, the SBMA assesses whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is
required, the SBMA estimates the asset’'s recoverable amount. An asset’'s recoverable
amount is the higher of an asset or cash-generating unit’s fair value less costs to sell and its
value in use and is determined for an individual asset, unless the asset does not generate
cash inflows that were largely independent of those from other assets or groups of assets.

Where the carrying amount of an asset or the cash-generating unit (CGU) exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable
amount.

In assessing value in use, the estimated future cash flows were discounted to their present
value using a discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. In determining fair value and less costs to sell,
recent market transactions were considered, if available. If no such transactions can be
identified, an appropriate valuation model is used.

For assets, an assessment is made at each reporting date as to whether there is any indication
that previously recognized impairment losses may no longer exist or may have decreased. If
such an indication exists, the SBMA estimates the assets or cash-generating unit's
recoverable amount.

A previously recognized impairment loss is reversed only if there has been a change in the
assumptions used to determine the assetf’s recoverable amount since the last impairment loss
was recognized. The reversal is limited so that the carrying amount of the asset does not
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exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognized for the asset in prior
years. Such reversal is recognized in surplus or deficit.

Impairment of non-cash-generating assets

The SBMA assesses at each reporting date whether there is an indication that a non-cash-
generating asset may be impaired. If any indication exists, or when annual impairment testing
for an asset is required, the SBMA estimates the asset’s recoverable service amount. An
asset’s recoverable service amount is the higher of the non-cash generating asset's fair value
less costs to sell and its value in use. Where the carrying amount of an asset exceeds its
recoverable service amount, the asset is considered impaired and is written down to its
recoverable service amount. The SBMA classifies assets as cash-generating assets when
those assets were held with the primary objective of generating a commercial return.
Therefore, non-cash generating assets would be those assets from which SBMA does not
intend (as its primary objective) to realize a commercial return.

3.10. Intangible Assets

Recognition and Measurement

Intangible assets are recognized when the items are identifiable non-monetary assets without
physical substance; it is probable that the expected future economic benefits or service
potential that are attributable to the assets will flow to the entity; and the cost or fair value of
the assets can be measured reliably.

Intangible assets acquired separately are initially recognized at cost.

If payment for an intangible asset is deferred beyond normal credit terms, its cost is the cash
price equivalent. The difference between this amount and the total payments is recognized as
an interest expense over the period of credit unless it is capitalized in accordance with the
capitalization treatment permitted in PPSAS 5, Borrowing Costs

Recognition of an Expense

Expenditure on an intangible item is recognized as an expense when it is incurred unless it
forms part of the cost of an intangible asset that meets the recognition criteria of an intangible
asset.

Subsequent Measurement

The useful life of the intangible assets is assessed as either finite or indefinite. An intangible
asset with a finite life is amortized over its useful life.

The straight-line method is adopted in the amortization of the expected pattern of consumption
of the expected future economic benefits or service potential.

An intangible asset with indefinite useful lives was not amortized.

Intangible assets with an indefinite useful life or an intangible asset not yet available for use
were assessed for impairment whenever there is an indication that the asset may be impaired.
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The amortization period and the amortization method, for an intangible asset with a finite
useful life, were reviewed at the end of each reporting period. Changes in the expected useful
life or the expected pattern of consumption of future economic benefits embodied in the asset
were considered to modify the amortization period or method, as appropriate, and were
treated as changes in accounting estimates. The amortization expense on an intangible asset
with a finite life is recognized in surplus or deficit as the expense category that is consistent
with the nature of the intangible asset.

Gains or losses arising from derecognition of an intangible asset were measured as the
difference between the net disposal proceeds and the carrying amount of the asset and were
recognized in the surplus or deficit when the asset is derecognized.

3.11. Provisions

Provisions were recognized when the SBMA has a present obligation (legal or constructive)
because of a past event, it is probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation and a reliable estimate can
be made of the amount of the obligation. Where the SBMA expects some or all of a provision
to be reimbursed, for example, under an insurance contract, the reimbursement is recognized
as a separate asset only when the reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance
net of any reimbursement. Provisions were reviewed at each reporting date and adjusted to
reflect the current best estimate. If it is no longer probable that an outflow of resources
embodying economic benefits or service potential will be required to settle the obligation, the
provisions will be reversed.

Contingent Liabilities

SBMA does not recognize contingent liability but discloses details of any contingencies in the
notes to the financial statements, uniess the possibility of an outflow of resources embodying
economic benefits or service potential is remote.

Contingent Assets

The SBMA does not recognize a contingent asset but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the [Name of the Entity] in the notes to the
financial statements. Contingent assets were assessed continually to ensure that
developments were appropriately reflected in the financial statements. If it has become
virtually certain that an inflow of economic benefits or service potential will arise and the
asset’'s value can be measured reliably, the asset and the related revenue are recognized in
the financial statements of the period in which the change occurs.

3.12. Revenue from non-exchange fransactions

Recognition and Measurement of Assets from Non-Exchange Transactions

An inflow of resources from a non-exchange transaction, other than services in kind, that
meets the definition of an asset were recognized as an asset if the following criteria were met:
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e ltis probable that the future economic benefits or service potential associated with
the asset will flow to the entity; and
e The fair value of the asset can be measured reliably.

An asset acquired through a non-exchange transaction is initially measured at its fair value as
at the date of acquisition.

Recognition Revenue from Non-Exchange Transactions

An inflow of resources from a non-exchange transaction recognized as an asset is recognized
as revenue, except to the extent that a liability is also recognized in respect of the same inflow.

As SBMA satisfies a present obligation recognized as a liability in respect of an inflow of
resources from a non-exchange transaction recognized as an asset, it reduces the carrying
amount of the liability recognized and recognizes an amount of revenue equal to that
reduction.

Measurement of Revenue from Non-Exchange Transactions

Revenue from non-exchange transactions is measured at the amount of the increase in net
assets recognized by the entity, unless a corresponding liability is recognized.

Measurement of Liabilities on Initial Recognition from Non-Exchange Transactions

The amount recognized as a liability in a non-exchange transaction is the best estimate of the
amount required to settle the present obligation at the reporting date.

Gifts and Donations

The SBMA recognizes assets and revenue from gifts and donation when it is probable that
the future economic benefits or service potential will flow to the entity and the fair value of the
assets can be measured reliably.

Goods in-kind were recognized as assets when the goods were received, or there is a binding
arrangement to receive the goods. If goods in-kind were received without conditions attached,
revenue is recognized immediately. If conditions were attached, a liability is recognized, which
is reduced and revenue recognized as the conditions were satisfied.

On initial recognition, gifts and donations including goods in-kind were measured at their fair
value as at the date of acquisition, which were ascertained by reference to an active market,
or by appraisal. An appraisal of the value of an asset is normally undertaken by a member of
the valuation profession who holds a recognized and relevant professional qualification. For
many assets, the fair value was ascertained by reference to quoted prices in an active and
liquid market.

Transfers
The SBMA recognizes an asset in respect of transfers when the transferred resources meet

the definition of an asset and satisfy the criteria for recognition as an asset, except those
arising from services in-kind.
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Services in-Kind

Services in-kind were not recognized as asset and revenue considering the complexity of the
determination of and recognition of asset and revenue and the eventual recognition of
expenses.

Transfers from other government entities

Revenues from non-exchange transactions with other government entities and the related
assets were measured at fair value and recognized on obtaining control of the asset (cash,
goods, services and property) if the transfer is free from conditions and it is probable that the
economic benefits or service potential related to the asset will flow to the SBMA and can be
measured reliably.

3.13. Revenue from Exchange transactions

Measurement of Revenue

Revenue was measured at the fair value of the consideration received or receivable.

Rendering of Services/ Various Revenue

The SBMA recognizes revenue from rendering services derived mainly from leasing of land
and buildings, seaport and airport operation, tourism, and from other various services being
rendered by the agency to attend to the needs of the locators, residents and other parties in
their conduct of business inside the Freeport like medical services, equipment, furniture and
fixtures rentals, PPMD services, regulatory services etc.

Interest Income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's
net carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

3.14. Leases

Operating Lease

Leases, in which SBMA does not transfer substantially all the risks and benefits of ownership
of an asset are classified as operating leases. Initial direct costs incurred in negotiating an
operating lease are added to the carrying amount of the leased assets and recognized over
the lease term.

Rent received from an operating lease is recognized as income on a straight-line basis over

the lease term. Contingent rents are recognized as revenue in the period in which they are
earned.
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3.15. Revenue and Expense Recognition

The modified accrual basis of accounting for income and expenses is being adopted. Income
from the penalty for late payment of past due Accounts Receivable and Interest Income on
Bank Savings and Current Deposits are taken up as income upon collection.

Revenues are derived mainly from leasing of land and buildings, seaport and airport operation,
tourism, and from various services being rendered by the agency to attend to the needs of the
locators, residents and other parties in their conduct of business inside the Freeport like
medical services, equipment, equipment and fixtures rentals, PPMD services, regulatory
services etc.

3.16. Borrowing Costs

The benchmark treatment is used by the SBMA in the recognition of borrowing costs
pertaining to loans borrowed. Under the benchmark treatment, borrowing costs are
recognized as expense in the period in which they were incurred, regardless of how the
borrowings were applied.

3.17. Employee Benefits

The employees of the SBMA are members of the Government Service Insurance System
(GSIS), which provides life and retirement insurance coverage. The SBMA recognizes the
undiscounted amount of shori-term employee benefits, like salaries, wages, bonuses,
allowance, etc., as expense unless capitalized, and as a liability after deducting the amount
paid.

The SBMA recognizes expenses for accumulating compensated absences (Vacation Leave
and Sick Leave) Non-accumulating compensated absences, like Special Leave Privileges
(SLP), are not recognized.

3.18. Dividends

In compliance with the Republic Act (R.A.) No. 7656 which was approved on November 3,
1993, SBMA declares and remits dividends under certain conditions to the National
Government and for other purposes. The computation and declaration thereof in the Financial
Report was based on the Revised Implementing Rules and Regulation (IRR) of R.A. No. 7656.

3.19. Changes in accounting policies and estimates
The SBMA recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy were applied prospectively if retrospective application is
impractical.
The SBMA recognizes the effects of changes in accounting estimates prospectively by
including surplus or deficit. The SBMA correct material prior period errors retrospectively in
the first set of financial statements authorized for issue after their discovery by:

+ Restating the comparative amounts for prior period(s) presented in which the error

occurred; or
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e If the error occurred before the earliest prior period presented, restating the
opening balances of assets, liabilities and net assets/equity for the earliest prior
period presented.

3.20. Foreign currency transactions

Transactions in foreign currencies were initially recognized by applying the spot exchange
rate between the currency and the foreign currency at the transaction.

At each reporting date:

e Foreign currency monetary items were translated using the closing rate;

» Nonmonetary items that were measured in terms of historical cost in a foreign
currency were translated using the exchange rate at the date of the transaction;
and

e Nonmonetary items that were measured at fair value in a foreign currency were
translated using the exchange rates at the date when the fair value was
determined.

Exchange differences arising (a) on the settlement of monetary items, or (b) on translating
monetary items at rates different from those at which they were translated on initial recognition
during the period or in previous financial statements, were recognized in surplus or deficit in
the period in which they arise, except as those arising on a monetary item that forms part of
a reporting entity’s net investment in a foreign operation.

The peso equivalent of dollar denominated transactions is booked at the Philippine Dealing
System (PDS) reference rate at transaction date. Any difference in exchange rate between
two related transactions for operations is charged to profit or loss on foreign exchange while
differences in exchange rate on transactions pertaining to capital outlays are included in the
cost of the asset up to the amount of lower of replacement cost and the amount recoverable
from the use or sale of the asset. All foreign currency monetary items (Cash, Account
Receivable, L.oan Payables, Security Deposit) are revalued at the closing rate at the end of
the month.

3.21. Related parties

The SBMA regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the person or an entity, or vice
versa. Members of key management are regarded as related parties.

3.22. Measurement uncertainty

The preparation of financial statements in conformity with the RCA for GBEs requires
management to make estimates and assumptions that affect the reporting amounts of assets
and liabilities, and disclosure of contingent assets and liabilities, at the date of the financial
statements and the reported amounts of the revenues and expenses during the period. ltems
requiring the use of significant estimates include significant estimates like the useful life of
capital assets, rates for amortization, impairment of assets, etc.

26




Estimates were based on the best information available at the time of preparation of the
financial statements and were reviewed annually to reflect on new information as it becomes
available. Measurement uncertainty exists in these financial statements. Actual results could

differ from these estimates.

4. CASH AND CASH EQUIVALENTS

Particulars 2025 2024

Cash on Hand

Cash Collecting Officer 1,477,355.81 18,624,313.04
Petty Cash 373,017.14 389,017.14
Total Cash on Hand 1,850,372.95 19,013,330.18
Cash in Bank-Local Currency

Cash in Bank-Local Currency 255,348,678.36 102,579,569.43
Cash in Bank-Local Currency, Savings 44,362,628.39 66,849,044.12

Account
Total Cash in Bank-Local Currency

Cash in Bank-Foreign Currency

299,711,306.75

169,428,613.55

Cash in Bank-Foreign Currency, Savings 282,962,217.78 213,610,959.56
Account

Total Cash in Bank-Foreign Currency 282,962,217.78 213,610,959.56
Total Cash and Cash Equivalents 584,523,897.48 402,052,903.29

The depository banks of the SBMA are Land Bank of the Philippines (LBP) and Development
Bank of the Philippines (DBP).

Cash in Bank accounts are Peso and Dollar Current and Savings deposits accounts, time
deposits with maturities of less than one year and telegraphic transfer accounts.

Cash on Hand are Petty Cash Funds maintained by Petty Cash custodians of SBMA and other
Departments that have petty cash assignments. Likewise, Cash on Hand that pertains to
collections that remain undeposited at the end of the reporting period and change funds of
cashiers are included as part of Cash on Hand.

5. INVESTMENTS

Particulars 2025 2024

Current
Investments in Time Deposits

Investments in Time Deposits-Foreign
Currency

Investments in  Time
Currency

Total Current

1,5689,56565,752.37 1,274,029,343.25

Deposits-Local 1,552,940,626.84 2,163,246,681.25

3,142,496,379.21 3,437,276,024.50
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Particulars 2025 2024

Non-Current

Investments in Subsidiaries 5,998,500.00 5,998,500.00
Allowance for Impairment-Investments in (5,998,500.00) (5,998,500.00)
Subsidiaries

Sub - total 0.00 0.00
Investments in Joint Ventures 638,271,033.28 603,221,651.05
Allowance for Impairment - Investments in (18,104,341.35) (18,104,341.35)
Joint Ventures

Sub - total 620,166,691.93 585,117,309.70
Total Non-Current 620,166,691.93 585,117,309.70
Total Investments 3,762,663,071.14 4,022,393,334.20

This account consists of equity Investment of SBMA on the following Subic Bay Freeport
companies and placements of termed deposits as follows:

The winding up of the Freeport Service Corporation (FSC) corporate affairs started in August
2010 and its entire operation was dormant since September 26, 2010. All FSC employees
were retrenched and paid the corresponding separation pay. All FSC managed properties and
facilities were turned over and operated to/by SBMA. SBMA likewise took over FSC’s current
sub leases and directly collects the sublease rentals as payment of FSC’s unpaid obligations
to SBMA until September 30, 2012. Beginning October 1, 2012, all FSC’s sub leases were
transferred to SBMA as direct leases. FSC’s movable properties were also turned over to
SBMA for safekeeping and proper disposition.

The SBMA recorded a 100% Allowance for Impairment Loss for its investment in FSC due to
its non-operational status since 2010. No future return on investment is expected from
SBMA's investment in FSC. Likewise, an Allowance for Impairment Loss was recorded for
SBMA'’s investment in SBYC based on the decline in value of SBYC shares as reflected in
SBYC's Financial Statement for CY 2023.

Investments in time deposit are placements with the Land Bank of the Philippines (LBP) and
development bank of the Philippines (DBP) with maturities of more than one year.
Investments in Peso and Dollar Time Deposit includes time deposits with maturities of one
year or more. Time Deposits with maturity of 91 days but less than 1 year is reported as short-
term investments under current assets and TD with maturity of more than one year is reported
as long-term investments under non-current assets.

6. RECEIVABLES

Particulars 2025 2024
Current
Loans and Receivable Accounts
Accounts Receivable 796,635,458.11 821,972,506.21

Allowance for Impairment-Accounts (263,392,560.45) (255,368,142.99)
Receivable
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